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concentrations of poverty look relatively wealthier. Those poorer districts with the higher SSR will receive
a greater portion of the calculated education costs as state aid than the wealthier districts.

The SSRC calculation is based on each community’s total assessed property value and median family
income, relative to districts across the State. The total community property value includes motor vehicles,
personal property and State payments in lieu of taxes. These values are brought to full market value based
on market experience and then adjusted by the median family income. The higher the EWAYV share ratio,
the less capacity the community has relative to the rest of the state for generating locally derived revenue
to support schools and the more state aid the community will receive. While similar to the share ratio used
in the school construction formula to determine the state’s share of debt service obligations, the Education
Adequacy Act adjusted the SSRC calculation to increase the State share of the total education budget.

The distribution includes an update to the median family income (MFI) component of the EWAYV based on
the socio-economic data from the American Community Survey (ACS) provided by the United States
Census Bureau. The index used to adjust for MFI is the ratio of the median family income of the
municipality relative to the median family income statewide as reported in the American Community
Survey (ACS) provided by the United States Census Bureau.

Step 6 - State Share of Foundation Budget: The State’s share of the total foundation budget equals the state
share ratio, discussed above, times the total foundation budget. Unlike many foundation formulas, the
statute neither requires a minimum nor sets a maximum local spending level beyond the limits in the
maintenance of effort requirements found in RIGL 16-7-23 and 16-7-23.1. Nonetheless, a municipality is
responsible, to some degree, for the difference between the state share and the total foundation amount.

Poverty Loss Stabilization Fund: The FY2024 Budget as Enacted establishes funding to reduce the impact
of a reduction in the community state share ratio. If the share ratio decreases by more than 2.0 percent,
relative to the prior year, the formula provides 50.0 percent of the resulting reduction in funding formula
aid.

Enrollment Transition Fund: To address the significant enrollment declines seen across the State, the
FY2024 Budget as Enacted establishes an Enrollment Transition Fund providing 40.0 percent of the funding
formula aid lost as a result of enrollment declines, relative to the previous year, in year one and 25.0 percent
in year two.

TABLE

The table on the following page provides a step-by-step calculation of each district’s formula distribution
for FY2024.
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FY2024 Education Aid Calculator - Enacted®

%

Direct Direct

Certx Student Success Cert State Share FY2023 Enacted

Factor  Core Instruction  Factor Funding (16 State Adjusted  State Share of  (excludes group

PK-12 Direct  (1.6) Funding (F=0.4*$11,876 factor) Share RIGL Foundation home and Change in
Districts RADM Cert  RADM (C=$11,876) =$4,750) Total Foundation ~ PK6 EWAV Ratio 16-7.2-4(a) Budget categoricals)  State Funding
IFP>0.5
A B A*C=D B*F=G D+G=H P w and W<I, H*I=) K J-K=L
then=W

Barrington 3,379 124 198 $40,129,004 $942,479 $41,071,483 6.7% 35.0% 25.2% 25.2% $10,346,999 $8,549,881 $1,797,118
Burrillville 2,057 319 510 24,428,932 2,424,604 26,853,536 32.5% 59.7% 48.1% 48.1% 12,904,573 14,202,416 (1,297,843)
Charlestown 707 77 123 8,396,332 585,249 8,981,581 21.2% - 15.0% 15.0% 1,347,679 1,341,690 5,989
Coventry 4,229 609 974 50,223,604 4,628,790 54,852,394 24.2% 60.3% 45.9% 45.9% 25,200,762 24,970,883 229,879
Cranston 9,941 2,123 3,397 118,059,316 16,136,159 134,195,475 39.3% 64.7% 53.5% 53.5% 71,840,320 70,899,984 940,336
Cumberland 4,685 480 768 55,639,060 3,648,307 59,287,367 20.6% 53.5% 40.5% 40.5% 24,039,982 22,111,359 1,928,623
East Greenwich 2,543 117 187 30,200,668 889,275 31,089,943 7.9% 23.2% 17.3% 17.3% 5,386,895 4,603,416 783,479
East Providence 5,066 1,266 2,026 60,163,816 9,622,410 69,786,226 42.8% 58.7% 51.4% 51.4% 35,844,734 37,474,787 (1,630,053)
Foster 213 35 56 2,529,588 266,022 2,795,610 30.0% 48.5% 40.3% 40.3% 1,127,337 1,114,963 12,374
Glocester 576 49 78 6,840,576 372,431 7,213,007 12.3% 54.7% 39.6% 39.6% 2,859,443 2,525,892 333,551
Hopkinton 1,103 145 232 13,099,228 1,102,093 14,201,321 25.6% 56.9% 44.1% 44.1% 6,263,725 5,826,031 437,694
Jamestown 586 22 35 6,959,336 167,214 7,126,550 6.3% - 4.5% 4.5% 319,561 303,378 16,183
Johnston 3,235 699 1,118 38,418,860 5,312,847 43,731,707 41.2% 55.2% 48.7% 48.7% 21,291,119 20,222,498 1,068,621
Lincoln 3,262 498 797 38,739,512 3,785,119 42,524,631 25.9% 49.1% 39.3% 39.3% 16,694,774 16,848,216 (153,442)
Little Compton 276 27 43 3,277,776 205,217 3,482,993 11.3% - 8.0% 8.0% 279,472 448,877 (169,405)
Middletown 1,994 297 475 23,680,744 2,257,390 25,938,134 24.4% 28.2% 26.4% 26.4% 6,842,405 8,437,018 (1,594,613)
Narragansett 1,036 100 160 12,303,536 760,064 13,063,600 215% - 15.2% 15.2% 1,983,316 2,263,400 (280,084)
Newport 1,845 735 1,176 21,911,220 5,586,470 27,497,690 72.4% - 51.2% 51.2% 14,077,237 15,485,382 (1,408,145)
New Shoreham 132 3 5 1,567,632 22,802 1,590,434 8.4% - 6.0% 6.0% 94,704 219,323 (124,619)
North Kingstown 3,555 530 848 42,219,180 4,028,339 46,247,519 27.1% 20.7% 24.1% 24.1% 11,142,827 11,488,078 (345,251)
North Providence 3,495 812 1,299 41,506,620 6,171,720 47,678,340 40.5% 70.3% 57.4% 57.4% 27,354,244 27,396,780 (42,536)
North Smithfield 1,603 167 267 19,037,228 1,269,307 20,306,535 20.6% 46.8% 36.2% 36.2% 7,343,688 6,430,600 913,088
Pawtucket 7,913 3,325 5,320 93,974,788 25,272,128 119,246,916 68.2% 84.9% 77.0% 84.9% 101,240,632 98,315,617 2,925,015
Portsmouth 2,075 174 278 24,642,700 1,322,511 25,965,211 14.1% - 10.0% 10.0% 2,597,715 3,182,031 (584,316)
Providence 19,625 9,653 15,445 233,066,500 73,368,978 306,435,478 86.4% 84.8% 85.6% 85.6% 262,261,735 273,476,554 (11,214,819)
Richmond 1,090 130 208 12,944,840 988,083 13,932,923 22.5% 52.9% 40.7% 40.7% 5,664,511 5,414,854 249,657
Scituate 1,180 89 142 14,013,680 676,457 14,690,137 15.8% 28.8% 23.2% 23.2% 3,410,780 2,447,265 963,515
Smithfield 2,444 199 318 29,024,944 1,512,527 30,537,471 14.8% 37.5% 28.5% 28.5% 8,703,479 7,203,808 1,499,671
South Kingstown 2,580 312 499 30,640,080 2,371,400 33,011,480 21.7% - 15.3% 15.3% 5,063,712 4,756,321 307,391
Tiverton 1,658 210 336 19,690,408 1,596,134 21,286,542 22.4% 28.6% 25.7% 25.7% 5,469,710 7,026,480 (1,556,770)
Warwick 8,097 1,478 2,365 96,159,972 11,233,746 107,393,718 33.8% 45.1% 39.8% 39.8% 42,784,774 40,874,590 1,910,184
Westerly 2,344 424 678 27,837,344 3,222,671 31,060,015 35.7% - 25.3% 25.3% 7,847,731 8,313,966 (466,235)
West Warwick 3,495 1,139 1,822 41,506,620 8,657,129 50,163,749 58.4% 74.2% 66.8% 74.2% 37,221,502 32,061,919 5,159,583
Woonsocket 5,639 2,974 4,758 66,968,764 22,604,303 89,573,067 89.7% 88.9% 89.3% 89.3% 80,001,773 72,118,992 7,882,781
Bristol-Warren® 2,914 452 723 34,606,664 3,435,489 38,042,153 - - - - 11,040,792 11,768,674 (727,882)
Exeter-West Greenwich’ 1,536 129 206 18,241,536 980,483 19,222,019 - - - 4,853,740 4,498,794 354,946
Chariho - - - - - - - - - - - -
Foster-Glocester® 1,104 78 125 13,111,104 592,850 13,703,954 - - - - 5,463,033 5,307,321 155,712
Central Falls 2,541 1,124 1,798 30,176,916 8,543,119 38,720,035 73.0% 97.2% 86.0% 97.2% 37,635,874 38,815,845 (1,179,971)
District Total 121,753 31,124 49,798 $1,445,938,628  $236,562,319  $1,682,500,947 $925,847,288 $918,747,883  $7,099,405
Charter School Total 12,988 4,948 7,917 154,245,488 37,607,967 191,853,455 - - - 153,888,559 137,747,584 16,140,975
Davies 902 221 354 10,712,152 1,679,741 12,391,893 - - - 9,945,832 8,930,775 1,015,057
Met School 795 297 475 9,441,420 2,257,390 11,698,810 - - - 8,597,594 8,708,054 (110,460)
Urban Collaborative 126 86 138 1,496,376 653,655 2,150,031 - - - 1,840,097 1,693,976 146,121
Youth Build Academy 135 80 128 1,603,260 608,051 2,211,311 1,892,543 1,727,458 165,085
Total 136,699 36,756 58,810 1,623,437,324 279,369,124 1,902,806,448 $1,102,011,913  $1,077,555,730  $24,456,183

* Based on March 2023 enrollment updated for projected 2023-2024 charter school growth.
2 Calculations based on component district data as required by the Superior Court decision in Town of Warren v. Bristol Warren Regional School District, et. al.
Source: Rhode Island Department of Education

CHARTER AND STATE SCHOOLS

The education funding formula calculation for charter and state schools funds students as if they were still
in the sending district, with the same core instruction amount, high-need student weight, and state share
ratio. The aid, however, is distributed directly to the charter or state school. In FY2024, the Budget provides
$156.6 million in funding formula aid to charter schools, an increase of $18.3 million. This increase is
primarily driven by enrollment. In FY2024, charter school enrollment increases by 538 students, or 4.3
percent, relative to the FY2023 Budget as Enacted.

Sending District Tuition: Under the formula, the funding mechanism for charter and state schools changed
significantly. Previously sending district tuition per-student was based on the per-pupil expenditure of the
sending district, without deductions, the formula allowed sending districts to retain 5.0 percent of the per-
pupil expenditure as indirect aid. The indirect aid was intended to cover residual costs from the transfer of
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the student from the district to the charter school. Today, the sending district tuition is calculated by dividing
the local appropriation to education from property taxes, net debt service and capital projects, by the district
resident average daily membership (RADM), or enrollment: there is no indirect aid retained by the sending
district.

Tuition = (local appropriation to education — debt service — capital projects /District RADM) — local
tuition reduction

Local Charter and State School Tuition Reduction: Article 11 of the FY2017 Budget changed the above
calculation to subtract a district-specific amount from the tuition paid for each student attending a charter
or state school. The amount of the reduction is calculated based on differences in expenses between each
district and charter schools. The expenditure data used for the calculation is the prior previous fiscal year;
consequently, the calculation of unique costs for FY2023 is based on FY2021 data from the Uniform Chart
of Accounts (UCOA). The reduction will be the greater of 7.0 percent of the district’s per-pupil funding or
the per-pupil value of each district’s costs in the delineated expenditure categories. The categories include
each district’s costs for non-public textbooks, transportation for non-public students, retiree health benefits,
out-of-district special education tuition and transportation, services for students age eighteen to twenty-one,
pre-school screening and intervention, career and technical education tuition and transportation costs, debt
service, and rental costs minus the average charter school expenses for the same categories. For districts
using the reduction for costs categories, there is an additional reduction for tuition payments to mayoral
academies, where teachers do not participate in the state’s teacher retirement system, equivalent to the per-
pupil, unfunded liability cost. The local tuition rate reductions pursuant to RIGL 16-7.2-5(c) were not
available in time for the publication of this report.

In FY2011, the State paid the total tuition costs of students attending the Davies and Met Schools, while
the local districts provided transportation. Pursuant to the new funding formula, however, the State payment
to these state schools is calculated by the same method used to calculate school district and charter school
payments. The formula requires local districts to pay state school tuition, but allows the districts to charge
the state and charter schools for transportation costs. Local payments are made to the charter or state school
on a quarterly basis. Failure to make a payment could result in the withholding of state education aid to the
district of residence.

In FY2011, prior to the implementation of the current funding formula, charter school funding was based
on the per-pupil expenditure of the sending district; however, the State paid 5.0 percent of the per-pupil
expenditure as indirect aid to the sending district, and a portion of the remaining 95.0 percent based on the
share ratio of the sending district. The expenditure was based on the reference year as defined in RIGL 16-
7-16(11) providing a two-year lag. Each quarter, the charter school billed the sending district for the portion
of the per-pupil expenditure not paid by the State.

Please see the following examples for further clarification of the charter school formula used in FY2011.

Calculation District A District B

Per Pupil Expenditure: $8,000 $8,000

Share Ratio: 70.0% 30.0%

Indirect Aid to Sending District: ~ $400 (5.0% of $8,000) $400 (5.0% of $8,000)

State Share to Charter School: $5,320 (70.0% of ($8,000 minus 5.0%))  $2,280 (30.0% of (58,000 minus 5.0%))
District Share to Charter School: ~ $2,280 (30.0% of (58,000 minus 5.0%))  $5,320 (70.0% of ($8,000 minus 5.0%))

NON-FORMULA PROVISIONS

Group Homes: The Group Home aid category was created by the General Assembly in 2001 to provide
state support to districts hosting group homes in exchange for relieving the resident sending district of
financial responsibility for students placed in group homes. When enacted, the Act maintained the current
funding for group homes as a categorical grant program; however, the FY2017 Budget as Enacted increased
the per-bed funding amount. The Group Home aid category provides $17,000 annually per bed, except for
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